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What Is Fund Finance and Why Is It in Focus?

“Fund Finance” broadly refers to financing for investment funds and asset managers

GPs seeking to support
portfolio companies or
accelerate distributions

PO

————

Banks facing
increasing capital
pressures

Growth

in Fund
Finance

LPs seeking liquidity
without having
to sell assets

Growing
private capital
market

Fund Finance is an increasingly relevant tool used by both GPs and LPs
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Size of the Market

Ares Estimates the Fund Finance Market to Already Be
$1.2T and Growing

*50B
$25B Single Fund NAV

Collateralized
Fund Obligations
(“CFOs™)

Subscription Lines /
Capital Call Facilities

NAV Lending Is Growing Alongside Private Markets...

.. but NAV loan usage remains limited at less than 3%

83% of lenders Utilization We expect the
reported an increase of NAV-based ~$150B in NAV

in the number of NAV financing could facilities ... to double
transaction opportunities grow as much as within the next

over the last year? sixfold by 2030° two years*

Private Capital AUM Growth'*

Private capital AUM was forecasted to become a ~$14T market by 2027. However, the industry is already outpacing those projections®

Potential
Growth

Actual Industry
Growth Has

Exceeded S 10.4%

Actual
2022 & 2023 PROJECTED
Forecasts 5-YEAR CAGR

IN 2022

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024F 2025F 2026F 2027F

Years

Note: For illustrative purposes only. Forecasts are inherently limited and should not be relied upon as indicators of actual or future outcomes.

Asset Monetizations Have Slowed Substantially...

Historical Buyout Fund DPI by Vintage

Pooled DPI

UNDERPERFORMED ON DPI

Recent Buyout Funds Have
Underperformed Historical DPI Curves

S 6 Vi 8 9

Time from First Distribution (Years)

2013 2 014 m— 2015 2016 — (017 — 018 2019 2021 — (022

Note: For illustrative purposes only. Please refer to notes in Appendix.

Increasing Deal Duration for Private Equity Assets

+507

INCREASE

Average number of Average number of Average
years to sell in 2000 years to sell in 2023 deal duration

... Leading to Significant Unrealized Returns

Aggregate Buyout Fund Realized vs. Unrealized Returns

Significant Amount of
Unrealized Returns

(] 'W'

% ‘f'v N
!' ‘

mmm Unrealized Returns

= Realized Returns

Note: Realized/unrealized gains/losses based on quarterly time-weighted returns. Please refer to notes in Appendix.

This combination creates increasing demand for Fund Finance

The Fund Finance market is where Direct Lending was in 2010, starting to
experience exponential growth. We believe this $1.2 trillion market is poised to
more than double in the next few years. | expect market leaders with flexible
capital will be the preferred counterparties for all things Fund Finance.

Michael Arougheti | CEO, Ares Management

Ares projects the total Fund Finance $1 . ZT $ 2 . 5T+

market will grow significantly 2024 2030

Note: Projections and forward looking statements are not reliable indicators of future events and no guarantee or assurance is given that such activities will occur as expected or at all.
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Defining the

i

Subscription Lines

Facilities secured by uncalled
capital commitments from LPs to
a fund, typically used for liquidity
management / working capital

Secondaries NAV

Facilities collateralized by a portfolio
of LP interests, typically used by
secondaries investors for portfolio
acquisition financing or dividend
recapitalizations

Types

Common Forms of Fund Finance “

Asset Class

A

Hybrid Facilities Single Fund NAV

Facilities collateralized by uncalled Facilities collateralized by the
capital commitments from LPs assets of a single fund (usually

in addition to asset-level security, company stakes), typically used
typically used by continuation by investment funds for follow-on
vehicles to reduce the upfront investment financing and

called capital LP distributions

o VT

GP Solutions CFOs

Capital solutions collateralized by Tranched structures collateralized
management fees, balance sheet by interests in at least one fund
investments, carried interest that can be used by LPs to generate
or other assets of a GP, typically liquidity or rebalance assets

used to fund GP commitments,

succession planning or dividends

Collateral Underlying Strategies Key Lenders

o e . Uncalled Capital
G Subscription Lines Commitmants Banks, Insurance

Uncalled Capital
Commitments + Primarily Buyout
Fund Positions

Banks, Insurance,
Asset Managers

Primarily Buyout, with Banks. Insurance
Sing]e Fund NAV Fund Positions increasing activities in Credit, ’ ’
Asset Managers

Real Estate, Infra and Venture

Primarily Buyout, with
increasing activities in Credit,
Real Estate, Infra and Venture

Banks, Insurance,
Asset Managers

Diversified Pool
of Private Funds

Management Fees + GP
GP Solutions Commitments + Carried Asset Managers
Interests + Other Assets
One or More Insurance,
e CFOs Private Funds Asset Managers

When and Why Do Managers Use Fund Finance Facilities?

[llustrative Use of Fund Finance Facilities Across Fund Life Cycle

Fundraising

Investment Period Portfolio Management Harvesting Period

Aggregated NAV of
Underlying Portfolio

Subscription Hybrid Facilities GP CFOs
Lines & NAV Facilities Solutions
- Cash management - Cash management « Fundraising « Regulatory capital
S s . . — . efficiency
« Acquisition  Acquisition financing « Non-dilutive strategic
financing capital raises - Leverage /

+ Leverage / fund
recapitalization - Leverage for GP
« Return of capital commitments

- Alternative to LBO and IPO

recapitalization of
fund portfolios

+ Support of portfolio
companies

@30 5 6

Note: For illustrative purposes only. Please refer to notes in Appendix.

A




Size of the

Introduction Market

Defining the
Asset Class

An In-depth View

Subscription Lines

Financing secured by a fund’s uncalled capital commitments

MOTIVATION

Used to manage an investment fund’s
short-term liquidity and funding needs

TENOR

Short tenor, typically 1-3 years

Robust Downside Protection

There are limited known instances of defaults and
principal losses on an estimated $850B market

KEY USERS

Sponsors typically have subscription
facilities for their funds across
different strategies

e

RATING

Typically investment-grade

/) NA
$850

ESTIMATED

B

SUBSCRIPTION
LINE MARKET®

Hybrid Facilities

Financing secured by both uncalled capital commitments and fund assets

MOTIVATION

Used to manage an investment
fund’s capital calls and for
acquisition financing

Short tenor, typically 1-3 years

KEY USERS

Typically used by GPs at the request of key
LPs, particularly for managed accounts,
sidecar vehicles and continuation vehicles

RATING

Can be rated investment-grade subject
to structure and LTV

An In-depth
View

Past, Present

and Future HppEne

Conclusion

KEY INVESTORS

Banks have traditionally dominated
the space, though insurance investors
are increasingly present in the market

LTV

Typically 60-90% advance rate

90%

SUBSCRIPTION FINANCE
MARKET GROWTH
FROM 2017-20227

KEY INVESTORS

Banks, insurance investors and
asset managers

Typically 40-80% advance rate

Sl

We continue to see hybrid facilities achieve a cheaper cost of capital versus NAV lending
by maintaining more downside protection with additional collateral interests.

Kevin Alexander | Partner, Ares Alternative Credit

Single Fund NAV

Financing secured by a single fund’s assets

MOTIVATION

Often used to support existing
Investments or manage DPI

TENOR

Moderate to longer tenor, often
3-5 years

4
KEY USERS

Typically private equity sponsors,
with increasing usage across
other strategies

4
RATING

Structure-dependent, rateable deals
can achieve investment-grade

Note: All investments involve risk, including possible loss of principal. References to “downside protection” or similar language are not guarantees against loss of investment capital or value. Please refer to notes in Appendix.

4
KEY INVESTORS

Banks, insurance companies and
credit-focused asset managers

LTV

Low LTV, typically 10-20%

Ares QRG Simulation of Portfolio Returns of Seasoned Assets

% of Simulated Portfolios

Ares’ Quantitative Research Group (QRG) has demonstrated
that diversified portfolios of assets are less likely to
experience extreme outcomes, leaving sufficient retained
value to protect a NAV loan at a conservative LTV.

Number of
Fund Assets

3.0x 3.5X

Hypothetical TVPI

15

Secondaries NAV

Financing secured by a diversified pool of funds

4
MOTIVATION

Typically used for acquisition financing
or to manage DPI

TENOR

Moderate to longer tenor, often
3-5 years

200+

Typical look-through
portfolio company
exposure

KEY USERS

Secondary funds

v
RATING

Investment-grade, structure-dependent

Single A

Note: All investments in\z_olve risk, inc'l"uding possible loss of principal. Diversification does not assure profit or protect against market loss. The simulated data presented is a hypothetical simulation and does not represent
an actual fund or portfolio. Hypothetical returns have inherent limitations, do not represent investor returns, and actual investor returns may differ materially. Please refer to notes in Appendix.

KEY INVESTORS

Significant bank presence with
increasing participation from
insurance and asset managers

LTV

Typically below 50%

Secondaries NAV loans can be
rateable as Single A / NAIC-1
given their diversity and LTVs

AN

PE Fund Performance Based on TVPI (1980-2023)3

0.8x

5th Percentile

Conservative LTVs have
historically provided
robust downside
protection against
declines in NAV

1.3x

25th Percentile

1.7x

50th Percentile

Even assuming performance
in-line with the worst Sth
percentile, stressed asset
coverage is estimated to
be 125+%

GP Solutions

Financing secured by management fees, carried interest, GP commitments and co-investments

4
MOTIVATION

Used for strategic, non-dilutive
capital raises or to support ongoing
fundraises for new funds

TENOR

Moderate to longer tenor, often
4+ years

Structured Fundraise

GPs raise structured LP or GP capital
by pledging collateral and offering
a preferred return opportunity while

KEY USERS

Sponsors seeking liquidity or
additional GP or LP capital

RATING

Typically not rated

-“_-

Varied Motivations

Leverage

GPs can leverage their
commitments to their
own funds

seeking to retain any upside

1,560 U.S. Buyout Funds Raised Since 1980

2.1x

75th Percentile

Y

3.1x

95th Percentile

Secondary funds typically have
consistent cash flows from the
underlying portfolio, allowing for
timely amortization

v
KEY INVESTORS

Secondary funds, specialized GP
solutions funds, and alternative

credit funds

v
LTV

Highly variable but generally 50-70%
of the value of pledged cash flows

Stake Buyback

GPs can raise capital to
repurchase previously sold
minority stakes

Financings of one or more funds where tranches of rated securities are created

4
MOTIVATION

Used for liquidity and duration in a
capital efficient form, particularly for
insurance companies

TENOR

Long duration, often 7-12 year
legal final and 4-5 year WAL

Historical
Performance
in Downturns’

4
KEY USERS

LPs typically use CFOs for liquidity
or leverage

RATING

Tranched investment-grade and
non-investment grade

v
KEY INVESTORS

Primarily insurance for senior tranches

and credit funds or funds of funds for
junior / equity tranches

LTV

Approximately 50% for Single A
with ability to advance further
for BBB and BB / preferred equity

* The first known instances of CFO issuances were in the early 2000s

* While several CFO securities were downgraded or restructured during the GFC,
ultimately each of the rated bonds received full interest and principal repayment

» Performance of CFOs issued post-GFC has been robust
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Past, Present and Future

Fund Finance Has Existed in
Various Forms Since the 1980s

S | | g —
p——
1980s |
INDUSTRY BEGINNINGS

The first secondary fund was

1990S / Eal’ly ZOOOS raised to provide liquidity in

the market for LP interests
in private equity funds®

2000s

PRECURSORS TO NAV
SUBSCRIPTION LINES ‘ .
Fund of hedge funds financing and

First subscription lines were executed, CFOs were executed

historically to real estate funds"

SECONDARIES AND PRIVATE CREDIT NAV

Banks start providing financing to private
credit and secondary funds

GP SOLUTIONS

GP solutions grew out of the market for GP seeding
and management company financing

PRIVATE CREDIT ENTRANTS

Post-GFC, private credit market participants began entering the Fund
Finance market, and single fund NAV financing became more prevalent

RATINGS EVOLUTION
KBRA published the first version of its investment | o o .
funds methodology, the first step in a series of - SRR i B vy, S e | i
actions which deepened the involvement of rating il - it
agencies within Fund Finance

m.
llll

-------

SECONDARIES NAV

Secondary volumes exceeded $20B for the first time in
history and reached $85B'" in 2019, providing a stronger
foundation for the diversified NAV financing market

HYBRID FACILITIES

The market saw an increased use of hybrid
facilities, provided by both traditional banks
and other market entrants (e.g., private credit
and insurance)

CAPITAL RELIEF

First subscription line bank
capital relief trade was executed,
initiating a trend of risk transfer
transactions within Fund Finance
to address capital constraints
and regulatory considerations

CFO MOMENTUM
CFOs gained traction in a liquidity-constrained and

difficult fundraising environment, coinciding with
evolving NAIC guidance

The Future of Fund Finance

‘ ‘ We believe market participants who have strong sponsor networks and flexible, scaled capital
are best positioned to drive this asset class forward.

Richard Sehayek | Managing Director & Head of Fund Finance, Ares Alternative Credit

Bank capital limitations Market continues to
should continue to be a attract new types
market-defining theme of capital

(e.g., Basel lll endgame)

Anticipated
Future of
Fund Finance

New technologies should Different pools of capital
continue to emerge (e.g., should partner to deliver
subscription line securitizations) flexible and efficient solutions

I
|

J
Note: Forward looking statements are not relighfl€ indi@ators of future events and no guarantee or assurance is given that such activities will occur as expected or at all.

(

Market Participants

With additional capital constraints and regulatory changes, banks increasingly need to partner with
Insurance, asset managers and other investors to fulfill the growing demand of today’s Fund Finance market

Banks Insurance

Increasingly partner with private credit and Increasingly active, typically by partnering with
insurance given capital constraints and private credit and banks to invest in capital-
regulatory pressure efficient structures

Bloomberg Insurance Asset Risk

Goldman Sachs Sells SRT Tied to $2 Billion of Private The Rise of NAV Financing Attracts Attention of
Fund Loans Insurance CIOs

Financial Times Cadwalader, Wickersham & Taft LLP

Citi to Slash Lending to Buyout Funds as New Capital Insurance Companies in NAV, CLOs and
Rules Bite Rated Feeders

BNN Bloomberg Private Funds CFO

Morgan Stanley Selling Bonds Tied to More Than Fund finance: Why insurance companies can make
$4 Billion of Private Loans good lenders

Flexible capital providers can play a key role in the Fund Finance market by both partnering with
other sources of capital and working directly with sponsors
Institutional Investor Investment & Pensions Europe

Private Equity’s Woes Spur Rise in NAV Loans - NAV Finance Takes Hold as a Niche Form
and Managers Offering Them of Private Credit

Please refer to notes in Appendix.

Key Sponsor Considerations:
Transparency and LP Concerns

It is iImportant to consider how GPs should approach the use of NAV loans in response to LP concerns,
as highlighted by recent press publications

The Institutional Limited Partners Association (ILPA) released guidance on how GPs should address
potential LP concerns around NAV facilities in July 2024™

Limited Lack of governance Increasing Increased
insight and LP involvement leverage and use to drive
into use / notification risk distributions

Key Points for GPs to Communicate

80%

of NAV facilities have
been utilized to

support portfolio . . .
Companiest Size, structure and controls LP obligations

Rationale and use of proceeds Key economic terms

|

Increased Ratings to Address Capital Treatment

It is also important for lenders to understand the rating agency and NAIC considerations given (i)
insurance companies are becoming prevalent key investors and (ii) the increasing focus on banks’
and investors’ capital efficiency

Estimated Size of the Rated Fund Finance Market

$10B

rated CFOs

$17OB s25B

rated subscription lines .
rated single fund

NAV loans

Please refer to notes in Appendix.
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Conclusion

Growing
Tailwinds

Fund Finance continues to benefit from growing tailwinds

EVOlVing Market Evolving market dynamics have allowed non-traditional Y
Dynamics market participants to play an increasing role f
Continued Complementary Fund Finance solutions providers will continue /ﬂ
Partnership to partner, seeking to deliver the most efficient results -

It takes a powerful, integrated platform to create and provide
these bespoke solutions.

Joel Holsinger | Partner & Co-Head, Ares Alternative Credit

SO \V7/7h

Ares Platform Overview B
Ares has harnessed industry experience and differentiated portfolio insights across its platform to \
\

strategically partner with GPs, LPs and other market participants

Investment Team Portfolio Insights Portfolio Scale

1,000+ 3,000+ ~$447B

investment professionals active investments in in firmwide AUM
across Ares Credit, Real portfolio companies across the
Estate, Private Equity, across Ares strategies Ares platform™
Secondary Solutions and
Strategic Initiatives

78 $60B ~$54B

Alt Credit investment of Fund Finance deployed in

professionals (one of transactions reviewed Alternative Credit
the market’s largest since 2022" since inception”
dedicated teams)'

Authors

Richard Ludo Kian Allen Phuong
Sehayek Hashemi [vey Lo Dang

Alternative Credit Alternative Credit Alternative Credit Alternative Credit Alternative Credit

Managing Director Vice President Senior Associate Senior Associate Analyst

+44 (0)20 7072 1849 +44 (0)20 7434 6443 +1 (212) 515-3244 +1 (212) 301-0322 +44 (0)20 7434 6218
rsehayek@aresmgmt.com lhashemi@aresmgmt.com Kivey@aresmgmt.com alo@aresmgmt.com pdang@aresmgmt.com
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Footnotes

Ares Estimates the Fund Finance

Market to Already Be $1.2T and Growing will continue.

NAV Lending is Growing 1.

Alongside Private Markets will continue.

Based on Ares market observations as of October 2024. Data is subject to change at any time and there is no assurance that such trends

Based on Ares market observations as of October 2024. Data is subject to change at any time and there is no assurance that such trends

2. Source: Secondaries Investor, Predicting the next decade: The rise of NAV lending, June 2023.

3. Source: Institutional Limited Partners Association, New ILPA Guidance Encourages LP-GP Dialogue, Transparency around NAV-based

Facilities, July 2024.

Source: S&P, CreditWeek: How Are Funds Using Net Asset Value Loans?, May 2024.
5. Source: Preqin: Future of Alternative 2027, October 2022.

Asset Monetizations Have
Slowed Substantially...

Source: Preqin.

... Leading To Significant
Unrealized Returns

Source: Burgiss, August 2024.

When and Why do Managers use
Fund Finance Facilities?

Subscription Lines 6.
will continue.

7. Source: Fitch Ratings, 2023.

Hybrid Facilities Ares, 2024.

Single Fund NAV

Ares, 2024. For illustrative purposes only.

Source: Ares, August 2024. For illustrative purposes only.

Based on Ares market observations as of October 2024. Data is subject to change at any time and there is no assurance that such trends

Source: 17Capital, NAV Lending - The emerging opportunity for private debt investors, September 2021.

Secondaries NAV Lending 8. Source: Burgiss, Data on United States Leveraged Buyout Funds, March 2024.

CFOs 9. Source: Financial Times, Collateralised fund obligations: how private equity securitised itself, November 2022.

Fund Finance has Existed in Various 10. Source: Coller Capital, About Private Market Secondaries, 2024.

Forms Since the 1980s 1. Source: Preqin, Special Report: Subscription Credit, June 2019; NLC Capital Call Finance - Reducing Borrowing Costs And Improving

Operational Efficiencies, October 2021; MSCI, The Rise (and Rise) of Sub Lines in Private Capital, July 2023; Reed Smith, Capital Call
Facilities: Basics, Challenges and Opportunities, November 2013.

12. Source: Setter Capital, Volume Report, 2019.

Market Participants

Source: Ares. For lllustrative purposes only. Based on Ares market observations as of October 2024. Data is subject to change at any time and

there is no assurance that such trends will continue.

Headlines source: Bloomberg, July 2024; Financial Times, September 2022; Bloomberg, October 2023; Insurance Asset Risk, October 2023;
Cadwalader, June 2024; Private Funds CFO, April 2021; Institutional Investor, August 2023; IPE Magazine, September 2024.

Key Sponsor Considerations:
Transparency and LP Concerns

Increased Ratings to Address

Capital Treatment such trends will continue.

13. Source: ILPA, NAV-Based Facilities Guidance for Limited Partners and General Partner, 2024.
14. Source: Fund Finance Association (2022).

Based on Ares market observations as of October 2024. Data is subject to change at any time and there is no assurance that

Ares Platform Overview 15.  As of June 30, 2024. AUM amounts include funds managed by Ivy Hill Asset Management, L.P., a wholly owned portfolio company of Ares
Capital Corporation and registered investment adviser.

16. As of October 2024.
17.  As of June 30, 2024.

Glossary

Abbreviation Definition Abbreviation Definition

AUM Assets Under Management LBO Leveraged Buyout

CAGR Compound Annual Growth Rate LP Limited Partner

CFO Collateralized Fund Obligations LTV Loan-to-Value

ClO Chief Investment Officer NAIC National Association of Insurance Commissioners
CLO Collateralized Loan Obligations NAV Net Asset Value

DPI Distributions to Paid In Capital PE Private Equity

GFC Global Financial Crisis QRG Quantitative Research Group
GP General Partner SRT Significant Risk Transfer
ILPA Institutional Limited Partners Association TVPI Total Value to Paid In Capital
IPO Initial Public Offering WAL Weighted Average Life

KBRA Kroll Bond Rating Agency

Disclaimer

This document is distributed for informational purposes only and is neither an offer to
sell, nor the solicitation of an offer to purchase, any security, the offer and/or sale of which
can only be made by definitive offering documentation. Views expressed are those of the
Ares Alternative Credit Team as of August 21, 2024, are subject to change at any time, and
may differ from the views of other portfolio managers or of Ares as a whole. Although these
views are not intended to be a forecast of future events, a guarantee of future results, or
investment advice, any forward looking statements are not reliable indicators of future
events and no guarantee is given that such activities will occur as expected or at all.
Information contained herein has been obtained from sources believed to be reliable, but
the accuracy and completeness of the information cannot be guaranteed. All investments
involve risk, including possible loss of principal.

These materials are neither an offer to sell, nor the solicitation of an offer to purchase, any security,
the offer and/or sale of which can only be made by definitive offering documentation. Any offer or
solicitation with respect to any securities that may be issued by any investment vehicle (each,
an “Ares Fund”) managed or sponsored by Ares Management LLC or any of its subsidiary or other
affiliated entities (collectively, “Ares Management”) will be made only by means of definitive
offering memoranda, which will be provided to prospective investors and will contain material
information that is not set forth herein, including risk factors relating to any such investment.
Any such offering memoranda will supersede these materials and any other marketing materials
(in whatever form) provided by Ares Management to prospective investors. In addition, these
materials are not an offer to sell, or the solicitation of an offer to purchase securities of Ares
Management Corporation (“Ares Corp”), the parent of Ares Management. An investment in Ares
Corp is discrete from an investment in any fund directly or indirectly managed by Ares Corp.
Collectively, Ares Corp, its affiliated entities, a all underlying subsidiary entities shall be referred
to as “Ares” unless specifically noted otherwise. Certain Ares Funds may be offered through our
affiliate, Ares Management Capital Markets LLC (‘“AMCM?”), a broker-dealer registered with the SEC,
and a member of FINRA.

In making a decision to invest in any securities of an Ares Fund, prospective investors should rely
only on the offering memorandum for such securities and not on these materials, which contain
preliminary information that is subject to change and that is not intended to be complete or to

These materials may contain “forward-looking” information that is not purely historical in nature,
and such information may include, among other things, projections, forecasts or estimates of
cashflows, yields or returns, scenario analyses and proposed or expected portfolio composition.
The forward-looking information contained herein is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those
assumptions (not all of which will be specified herein). Not all relevant events or conditions may
have been considered in developing such assumptions. The success or achievement of various
results and objectives is dependent upon a multitude of factors, many of which are beyond the
control of Ares. No representations are made as to the accuracy of such estimates or projections
or that such projections will be realized. Actual events or conditions are unlikely to be consistent
with, and may differ materially from, those assumed. Prospective investors should not view the
past performance of Ares as indicative of future results. Ares does not undertake any obligation to
publicly update or review any forward-looking information, whether as a result of new information,
future developments or otherwise.

Some funds managed by Ares or its affiliates may be unregistered private investment
partnerships, funds or pools that may invest and trade in many different markets, strategies and
instruments and are not subject to the same regulatory requirements as mutual funds, including
mutual fund requirements to provide certain periodic and standardized pricing and valuation
information to investors. Fees vary and may potentially be high.

These materials also contain information about Ares and certain of its personnel and affiliates
whose portfolios are managed by Ares or its affiliates. This information has been supplied by
Ares to provide prospective investors with information as to its general portfolio management
experience. Information of a particular fund or investment strategy is not and should not be
interpreted as a guaranty of future performance. Moreover, no assurance can be given that
unrealized, targeted or projected valuations or returns will be achieved. Future results are subject
to any number of risks and factors, many of which are beyond the control of Ares. In addition, an
investment in one Ares Fund will be discrete from an investment in any other Ares Fund and will

REF: TCA-01896

constitute all the information necessary to adequately evaluate the consequences of investing

in such securities. Ares makes no representation or warranty (express or implied) with respect

to the information contained herein (including, without limitation, information obtained from
third parties) and expressly disclaims any and all liability based on or relating to the information
contained in, or errors or omissions from, these materials; or based on or relating to the recipient’s
use (or the use by any of its affiliates or representatives) of these materials; or any other written

or oral communications transmitted to the recipient or any of its affiliates or representatives in
the course of its evaluation of Ares or any of its business activities. Ares undertakes no duty or
obligation to update or revise the information contained in these materials.

All charts, graphs and images are shown for illustrative purposes only. The recipient should
conduct its own investigations and analyses of Ares and the relevant Ares Fund and the
information set forth in these materials. Nothing in these materials should be construed as a
recommendation to invest in any securities that may be issued by Ares Corp or an Ares Fund or as
legal, accounting or tax advice. Before making a decision to invest in any Ares Fund, a prospective
investor should carefully review information respecting Ares and such Ares Fund and consult with
its own legal, accounting, tax and other advisors in order to independently assess the merits of
such an investment.

These materials are not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation.

These materials contain confidential and proprietary information, and their distribution or the
divulgence of any of their contents to any person, other than the person to whom they were
originally delivered and such person’s advisors, without the prior consent of Ares is prohibited.
The recipient is advised that United States securities laws restrict any person who has material,
nonpublic information about a company from purchasing or selling securities of such company
(and options, warrants and rights relating thereto) and from communicating such information
to any other person under circumstances in which it is reasonably foreseeable that such person
is likely to purchase or sell such securities. The recipient agrees not to purchase or sell such
securities in violation of any such laws, including of Ares Corp or a publicly traded Ares Fund.

not be an investment in Ares Corp. As such, neither the realized returns nor the unrealized values
attributable to one Ares Fund are directly applicable to an investment in any other Ares Fund.

An investment in an Ares Fund (other than in publicly traded securities) is illiquid and its value

is volatile and can suffer from adverse or unexpected market moves or other adverse events.
Funds may engage in speculative investment practices such as leverage, short-selling, arbitrage,
hedging, derivatives, and other strategies that may increase investment loss. Investors may suffer
the loss of their entire investment. In addition, in light of the various investment strategies of
such other investment partnerships, funds and/or pools, it is noted that such other investment
programs may have portfolio investments inconsistent with those of the strategy or investment
vehicle proposed herein.

This may contain information obtained from third parties, including ratings from credit ratings
agencies such as Standard & Poor’s. Reproduction and distribution of third party content in any
form is prohibited except with the prior written permission of the related third party. Third party
content providers do not guarantee the accuracy, completeness, timeliness or availability of any
information, including ratings, and are not responsible for any errors or omissions (negligent or
otherwise), regardless of the cause, or for the results obtained from the use of such content.

THIRD PARTY CONTENT PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT
LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE. THIRD PARTY CONTENT PROVIDERS SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL,
EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES, COSTS, EXPENSES,
LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS AND OPPORTUNITY COSTS OR LOSSES
CAUSED BY NEGLIGENCE) IN CONNECTION WITH ANY USE OF THEIR CONTENT, INCLUDING RATINGS.

Diversification does not assure profit or protect against market loss. References to “downside
protection” or similar language are not guarantees against loss of investment capital or value.

Graphs are shown for illustrative purposes only.
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